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countries was adjusted by exports of gold, which were necessarily accompanied by a fall in gold prices.
Bearing in mind that during this period there was a large consumption of gold in the Arts, which has been put as high as twelve and a quarter millions sterling yearly, and that there is always some amount of hoarding going on, it will be evident that there was an influence at work which must seriously affect the course of gold prices, either causing them to fall or to rise less rapidly than they would otherwise have done.
During the same period there would be some economy of gold due to an increase of Banking; I do not think it came to much, but that is merely a matter of opinion.
Having enumerated the causes which tended to affect the level of prices between 1873 and 1886,1 make no attempt to estimate the amount of influence exerted by each of them, and will deal simply with results.
Between 1873 and 1886 gold prices fell largely, but wages did.not fall. The general conclusion is perfectly clear. There was a great improvement in means of production, and the position of the wage-earners, as a whole, but not in all trades, improved. The improvement, however, did not take the form of a rise in wages. Commodities fell in price; wages remained the same or nearly the same.